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ITEM 7.01 REGULATION FD DISCLOSURE.

On July 14, 2005, CenterPoint Energy, Inc.'s electric transmission and
distribution subsidiary, CenterPoint Energy Houston Electric, LLC (CenterPoint
Houston), received an order from the Public Utility Commission of Texas (PUC)
allowing it to implement a competition transition charge (CTC) to collect
approximately $570 million plus interest at an annual rate of 11.075% over 14
years. Based on the accrual of interest provided for in the CTC order,
CenterPoint Houston expects that this amount will increase by approximately
$8 million per month from May 31, 2005 until the CTC is implemented. The CTC
order also allows CenterPoint Houston to collect approximately $24 million of
rate case expenses over three years.

The Texas electric restructuring law provides for the PUC to conduct a
"true-up" proceeding to determine CenterPoint Houston's stranded costs and
certain other costs resulting from the transition to a competitive retail
electric market and to provide for its recovery of those costs. In March 2004,
CenterPoint Houston filed its stranded cost true-up application with the PUC.
CenterPoint Houston had requested recovery of $3.7 billion, excluding interest.
In December 2004, the PUC issued its final order allowing CenterPoint Houston to
recover a true-up balance of approximately $2.3 billion, which included interest
through August 31, 2004.

There are two ways for CenterPoint Houston to recover the true-up balance:
by issuing transition bonds to securitize the amounts due and/or by implementing
a CTC. In March 2005, the PUC issued a financing order that authorized the
issuance of transition bonds; however, several parties have filed appeals of
that financing order and CenterPoint Houston will not be able to issue
transition bonds while these appeals are pending. Prior to the appeals, it had
been expected that approximately $1.8 billion in transition bonds could be
issued by mid-2005 under the terms of the financing order. The CTC approved on
July 14, 2005 authorizes CenterPoint Houston to impose a charge on retail
electric providers to recover the portion of the true-up balance not covered by
the financing order. CenterPoint Houston cannot, however, implement the CTC
until the PUC takes final action on any motions for rehearing that are filed or
the 20-day period for requesting a rehearing has expired.

CenterPoint Houston is entitled to accrue a return on the true-up balance
until it is fully recovered.

The information in this report is being furnished, not filed, pursuant to
Regulation FD. Accordingly, the information will not be incorporated by
reference into any registration statement filed by CenterPoint Energy, Inc. or
CenterPoint Houston under the Securities Act of 1933, as amended, unless
specifically identified therein as being incorporated therein by reference. The
furnishing of this information is not intended to, and does not, constitute a
determination or admission by CenterPoint Energy, Inc. or CenterPoint Houston
that the information is material or complete, or that investors should consider
this information before making an investment decision with respect to any
security of CenterPoint Energy, Inc., CenterPoint Houston or any of their
affiliates.

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION

Some of the statements in this report are "forward-looking statements"
within the meaning of the Private Securities Litigation Reform Act of 1995.
Actual results may differ materially from those expressed or implied by these
statements. You can generally identify our forward-looking statements by the
words "will", "expect" or other similar words. We have based our forward-looking
statements on our management's beliefs and assumptions based on information
available to our management at the time the statements are made. We caution you
that assumptions, beliefs, expectations, intentions and projections about future
events may and often do vary materially from actual results.

Changes in the CTC order as a result of any further PUC action could cause
actual results to differ materially from those expressed or implied in
forward-looking statements. You should not place undue reliance on
forward-looking statements. Each forward-looking statement speaks only as of the
date of the particular statement.
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