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ITEM 7. FINANCIAL STATEMENTS AND EXHIBITS.
(c) Exhibits.
The following exhibits are filed herewith:

99.1 CenterPoint Energy, Inc. Slide Presentation

ITEM 9. REGULATION FD DISCLOSURE.

A copy of the slide presentation that CenterPoint Energy, Inc.
("CenterPoint Energy") is presenting to various members of the utility industry
and the financial and investment community at the 38th Annual Edison Electric
Institute Financial Conference is attached to this report as Exhibit 99.1. A
copy of the slide presentation will also be available on CenterPoint Energy's
website, www.centerpointenergy.com.

The slide presentation is being furnished, not filed, pursuant to
Regulation FD. Accordingly, the slide presentation will not be incorporated by
reference into any registration statement filed by CenterPoint Energy under the
Securities Act of 1933, as amended, unless specifically identified therein as
being incorporated therein by reference. The furnishing of the slide
presentation is not intended to, and does not, constitute a determination or
admission by CenterPoint Energy that the information the slide presentation is
material or complete, or that investors should consider this information before
making an investment decision with respect to any security of CenterPoint Energy
or any of its affiliates.



SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

CENTERPOINT ENERGY, INC

Date: October 28, 2003 By: /s/ James S. Brian
James S. Brian
Senior Vice President and
Chief Accounting Officer
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Cautionary Statement Regarding @ CenterPoint

Forward-Looking Information

- e,

From time to time we make statements concerning our expectations, beliefs, plans, objectives, goals,
strategies, future events or performance and underying assurmptions and other statements that are not
historical facts. These staternents are "forward-looking statements" within the meaning of the Private Securities
Litigation Reform Act of 1995, Actual results may differ materially from those expressed or implied by these

statements. ¥ou can generally identify our forward-looking statements by the woards "anticipate " "believe "
"continue,” "could," "estimate," "expect " "forecast,” "goal " “intend,” "may," "objective," "plan," "potential "
"predict,” "projection,” "should," "will," ar other similar words.

YWe have based our forward-looking statements on our management's beliefs and assumptions based on
information available to our management at the time the statements are made. YWe caution you that
assumptions, beliefs, expectations, intentions, and projections about future events may and often do vary
materially fraom actual results. Therefore, we cannot assure you that actual results will not differ materially from
those expressed or implied by our forward-looking statements.

Some of the factors that could cause actual results to differ from those expressed or implied by our forward-
looking statements are described under "Risk Factors" beginning on page 59 in Item & of Part || of CenterPaint
Energy, Inc.'s Form 10-Q for the quarterly period ended June 30, 2003 and under "Management's Discussion
and Analysis of Financial Condition and Results of Operations and Selected Financial Data - Certain Factaors
Affecting Future Earnings" of CenterPoint Energy, Inc.'s current report on Form 8-k dated May 12, 2003 and
under "Texas Genco Option” in CenterPaint Energy, Inc.'s current report on Form 8- dated September 3,
2003.

You should not place undue reliance on forward-looking statements. Each forward-looking staterment
speaks only as of the date of the particular statement, and we undertake no obligation to publicly update or
revise any farward-looking statements.
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CenterPoint Energy, Inc.

/A

| A Diversified and Stable Energy Delivery Company

Discussion points:

¢ Earnings Review

¢ Remaining Transition Steps
m Texas Genco option purchase agreement
= Recovery of stranded investment

¢ Strategy and Financial Objectives

Appendix - Supplemental information
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Earnings Review
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CenterPoint Energy

Three months ended September 30

{in millions)
JO 2003 Ja 2002 Fav./{Unfav.}
Revenues™ $2,2580 §1,17 $333
Expenses:
Fuel and cost of gas sold 1,034 211 223
Furchased power 20 35 154
Cperation and maintenance 392 335 (7
Depreciation and amortization 160 160 1]
Taxes other than income taxes 95 85 I
Total 1,701 1,486 (218)
Qperating Income 44 431 118
Qther Incomel(Expense) 23 g {10
Intere st Expense® (2373 {184) 53
Income Tax Expense 1113 (931 (18}
Minority Interest Ly - (16
Income from Continuing Operations 5183 F162 521
Income from Continuing QOperations, per share F0.60 50.54 $0.06

vllvcindez BECOM tree-1p of B222 millor 0r 3003 3ed 240 mlllios or 2202

A chudkes detrbaton on Tz tPre krred Secirttes

Catober 26 - 25, 2003
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CenterPoint Energy
Nine months ended September 30

in millions
) YTD 2003 ¥TD 2002 Fauv./(Unfav.)
Revenues'” $7 241 $5793 51 445
Expenzes:
Fueland cost of gas sold 3973 2,715 (1,258
Purchazed power 53 o7 32
Operation and maintenance 1,198 1,146 527
Depreciation and amorization 470 480 1oy
Taxes ather than incom e taxes 289 312 23
Total 5985 4,720 [1,265)
Operating Income 1,256 1,073 183
Other Incom el E xpense) 11 3] 14
Interest Expense ™ (704) (4707 [234)
Income TaxExpense [19E6] (2077 11
ldinatity | rterest [20) - [20)
Income from Continuing O perations Before Cumulative
Effect of Accounting Change F347 3935 (F4E)

Income from Continuing Operations Before Cumulative
Effect of Accourting Change, per diluted share F1.14 5132 (F01a)

vlcivdez BCOM tree-1p of 335 million ryT0O3aed F251 million torvTDDZ
A iz detrbaton on Tz tPre krred Secirttes

2003 Revised Diluted EPS Guidance: $1.30-%1.40% *82 010ctober 21, A0
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CenterPoint Energy - Three and Nine
Months Ended September 30
Operating Income by Segment

fin millions)

Fav./ Fav./
Q03 3002 (Unfav.)| | YTDO3  YTDO2 (Unfav.)

Electric Transmission & Distribution:
Transmission & Distribution Operations $161 %189 32 $368 4376 ($a)
ECOM True-up 222 240 (18] 4585 251 (L)
Total Electric Transmission & Distribution 383 398 (18] 823 227 (104)
Electric Generation 125 7 118 158 (7 232
Matural Gas Distribution =) i) (1 146 114 32
Fipelines & Gathering a4 43 (4 124 119 3
Cther Operations 7 (14) 21 7] (13 18
Total Operating Incarme $549 $431 $118 $1,286 1,073 $183
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Remaining Transition Steps
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Remaining transition steps - e---gﬁﬂf@f@fm
Texas Genco option purchase agreement

° REIint Resources, Inc. {RRI) has the option to purchase CenterPi"nMi:'"
Energy’s 81% ownership interest

s REI's option exercise period is from January 10, 2004 through January 24, 2004

s Purchase price is calculated using the highest consecutive 30-day average
closing stock price during the 120 trading days immediately preceding January
10, 2004

s Tothe extent a control premium is included in the valuation made by the Public
Litility Commission of Texas, a control premium of up to 10% may be added

w Asof 10/23/03, floor price of $24 34, or approximately $1.6 billion, has been
established under formula in option contract”

e Management is developing contingency plans for Texas Genco should
RRI not exercise its purchase option

¢ In the meantime, Texas Genco will be managed with the intention of
maximizing earnings and cash flows through opportunistic forward
sales and efficient operations

*Highest consecutive 30-day awerage closing price beginning Juby 22, 2003; excludas potential control premiom of upto 107
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. . o @ CenterPoint
Remaining transition steps -

Recovery of stranded investment

T,

. Dléfined mechanism for recovery and securitization of stranded costs an
regulatory assets provided for in Texas restructuring law

¢ First round of securitization provided for recovery of a portion of our
generation-related regulatory assets
s Successfully completed in October 2001 with the issuance of $749 million of
Transition Bonds
e The 2004 true-up proceeding, to begin March 31, 2004 when we are scheduled
to file our application, sets the stage for the second round of securitization.
The four key components of the true-up are:
» Regulatory hook value of generation assets at year end 2001 {including redirected
depreciation and excess mitigation) plus subseguent environmental commitments

through April 2003, less market walue of Texas Genco based on " partial
stock valuation” method®

s ECOMrecorded in 2002-2003
m  Fuel under-recovery for the period from August 1, 1997 through Januarny 30, 2007
m "Price to beat' clawback (to be reimbursed to us by Reliant Resources)

¢ Proceeds from stranded costs recovery will be used to reduce debt

“Forthe partalstock uainaton method, market 1@ e willeqal the 3ueage daifyclos hg price ok the NYSE 10F TGN $10CK 1f the J0c0iecitive Tadhg daye chode s bythe Texas Fabik: Uting
COMmm S o0 (FUCT ONLoTthe @et 120 Tading A3y Imm ediFe by prece ding the The-Ap g, pits 3co ol preminm, (pto 3 mam am or 0%,
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True-up reconciliation: @ CenterPoint

Illustrative calculation

lllustrates calculation methodology only. Actual values will
not be determined until time of stranded costs filing in early 2004)

{% in millions)

Net regulated book value at 1231,/01 [after mitigation) $3,200
Envirenmental expenditures (Jan. 02 through April '03) 300
Reversal of TED redirected depreciation 840
Excess mitigation credits (Jan. '02 through August '04) 600
54,940

L ess the market value of Texas Genco (X, XXX)
Total stranded costs to be reconciled X, XXX

Pius ECOM (2002 - 2003) XXX
Flus/minus Other (e.g. fuel under/over recovery, less retail clawback) XAX

Total items to reconcile at true-up and am ount to recover through
securitization $AXXX

4 Forthe partial stock valuation method, rarket value wil egual the average daily closing price on the
MY SE for TG M stock for the 30 consecutive trading days chosen by the Texas Public Liility Commission
(PUC) out of the last 120 trading days immediately preceding the true-up filing, plus a control premium,
up to a maximum of 10%.

o Represents the difference between market prices received in the Texas PUC auctions and eatlier
estimates of those prices inthe PUC's ECOM model. ECOM was $1.15 hillion through Septermber 2003

Catober 26 - 25, 2003 33t annual EEIFInancial Confarans s 1




Transition timeline @ CenterPoint

Reduce debt

+
i q Return
RRI Option: RRI Option:
valuation period exercise on true-up |SS_I!E .
of TGH A amount Securitization
period expected Bonds
began 7/22/03 01/10-01/24 (HEEL
to begin
J
u
N
E
PUC
Valuation period True-up Final Order Financing -
of TGN for true-up Filing expected Order HBPET;" $1-3;1 billion
began 10/8/03 03131 {03/31 plus expected D LIER
150 days)
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Strategy and Financial Objectives
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three simple phrases: Energy
One Company, Get It Right and Grow

Our strategy is reflected in eCenrerPaint

Get It Right

Focus on domestic energy delivery

One Compa - .
P ny » Use best practices to achieve top # Expand existing core businesses

fuartile efficiency and operating

performance # Build and expand complementary
® Leverage scale and synergies and synergistic businesses
® Implement process-driven
& Refine business model and operational excellence & Add new energy delivery
remove barriers hetween husiness husinesses
units = Achieve high levels of service
reliability and customer & Participate in joint ventures and
# Implement cComMmon processes satisfaction alliances that create shareholder
value

® Create a single, high performance | ® Execute our regulatory plan to
culture recover stranded costs and
strengthen our balance sheet

# Recognize our 130-year history

Catober 26 - 25, 2003 33t annual EEIFInancial Confarans s 14




Post transition financial objectives: @& ;.
2006 and beyond

¢ Objective is to earn $0.85 - $1.00 per share post transition

s CHP s focusing on replacing ECOM and Texas Genco earnings by,
+ reducing interest expense
# achieving allowed returns at LDCs through rate relief and efficiency improvements
+ capturing organic growth in core businesses
# increasing profitahility of complementary businesses, e.g., © &1 and gas gathering
*

implementing productivity improvements company-wide
o Additional growth through synergistic expansion
¢ Target dividend payout of 50 - 70% of sustainable earnings
e Strengthen balance sheet

m Aggressive working capital and capital expenditure management

s Dptimize debt levels and capital structure

= Achieve and maintain investment grade ratings

Catober 26 - 25, 2003 33t annual EEIFInancial Confarans s




& CenterPoint .
Energy

Always There.




Appendix
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Company Overview
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Who is CenterPoint Energy?

A new company with 130-yvear heritage

One of the nation's largest combined gas and electric utilitie
= Serving almost & million metered customers

Owner of a balanced mix of electric and gas distribution, i
interstate pipeline and field services businesses i W

m Asset and geographic diversification reduces economic and
regulatory risks

= Aftractive diverse service territory den
= Strong brand equity .
Large position in electric generation- Texas Genco

m Reliant Resources, Inc has an option purchase
agreement on the B1%omanership position.

Defined path to recovery of stranded investment and B Eoctric TAO

reduction of corporate debt M Gas LDCs
i B Intarstate Gas Pipelnes
= Timing of true-up proceeding not impacted by whether or not Reliant

Fesources exercises its purchase aption
Catober 26 - 25, 2003 3@t onnual EEIFInancial Confarans s 18




Four segments focused primarily on
regulated domestic energy delivery

CenterPoint
e Eneryy (MN'SE: CHF)

Tranilli?:giin & Natural Gas Pipelines & Electric

Distribution (TDU) Distribution Field Services Generation
CenterPoint Energy Houston 2 local distribution companies CenterPoint Energy Gas Texas Genco Holdings, Inc
Electric, LLC B CenterPoint Energy Akla Transmizsion Company (MYSETG My ' '

B CenterPoint Energy Entex C?anterPoint E.ne.rg},r - Iu'lississ.ippi
Riwer Transmission Corporation

B CenterPoint Enen
o CenterPoint Energy Field

hlinnegasco "’
Senrices, Inc.
Commercial Z Industrial Gas
Senrices (CE&D
Operating Income Operating Incane Operating Incorme Operating Income
2002: fa00 MM (1) 200z: $132 MM 2002: $1353 MM 2002: $0133] MM
2003 YTO*: 3363 MM [2) 2003 wTO*: 148 MM 2002 YTD*: $124 MM 2008 ¥TD*: 4 158 MM
[1]aeciuds s ECOM of 657 MM
(2)erelude s ECOM of £455 WM * Mine montie ended Seplemboer 30, 2003
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CenterPoint Energy Houston Electric
Electric Transmission & Distribution Utility

» Focused strictly on energy delivery

m 5 000 sguare mile service area in and around Houston

= Approximately 1.8 million metered customers

+ added over 50,000 metered customers in 12 months
ended Septernber 2003, a 3% increase

= Reputation for reliahility and high quality service
» Mo commodity risk or supply obligation
s Regulated by PUC of Texas

= 11.25% authorized ROE on 40% equity
m Fate hase of $3.3 hillion

s Recent process improvements have resulted inimproved
service reliability and reduced capital expenditures

o Operating Income; 2002 $400 MM (excludes ECOM of $637 MM
YTD 2003% $368 MM (excludes ECOM of $455 M)

* Ml morths erdedSepte mber 3, 2003
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CenterPoint Energy Resources Corp. efmyy
Natural Gas Distribution

Three LDCs serving 3 million customers in 6 states

m One of W55 largest natural gas distribution operations in terms of
numper of customers served

= Attractive service territories

= Added over 37,000 customers in 12 months ended September 2003
= Recognhized for high quality service

« Gas adjustment clauses mitigate fuel price risk; gas
procurement plans reviewed with commissions

= Regulated by various city and state jurisdictions
= Approximate range of 10-11% authorized ROEs on 50% equity

i .
o
® Approximate combined rate base of $£1.5 billion %
m Cwver $80 million in annualized rate increases obtained . ‘\ £
since January 2002; additional $34 million pending . i

= A sizable and growing unregulated Commercial and
Industrial {C&I) business

s Operating Income: 2002: $198 MW
YTD 2[:][:]3* $'1/_1.6 MM* CernprPoint Enargy Arkle [l CanterPoint Energy Entex

* Ml morths eydedSepte mber 3, 2003 B Peint Enangy Minnagesco
Catober 26 - 25, 2003 33t annual EEIFInancial Confarans s !




CenterPoint Energy Resources Corp.
Natural Gas Pipelines and Gathering

T‘-NO FERC-regulated pipelines:

= Current systermn at or near capacity at peak

= Potential growth in cross haul transportation services

m Patential expansion oppartunity driven by LS. supply shifts
= Anunregulated gas gathering subsidiary

® Minar liquids exposure

= Good growth potential overall, well-head/field compression
monitoring services have strong growth potential

= Pipelines strategically located at the center of
the nation’s gas transportation infrastructure

= Connectedto over 20 other pipelines
= Steady and consistent earnings and cash flow

» Operating Income: 2002 $153 M
YTD 2003%: $124 M

* Ml morths erdedSepte mber 3, 2003
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Texas Genco e ................................
Electric Generation

= Net generating capacity of 14,175 MW located |

in the ERCOT market CAPACITY BY DISPATCH TYPE (M) |

» Aftractive, low-cost, solid fuel baseload portfolio 855 R
':45352 MW] Peaking B-as!eluad

= Flexible, load following gas fleet (9,323 MW)

= Fuel oil switching capabilities in almost 4,000 MW of
gas fleet

s 2003 earnings significantly improved over 2002
despite outages at nuclear unit and coal unit;
units currently back in service

« Sold forward baseload capacity (@10/21/03): | CAPACITY BY FUEL TYPE (MW)

m 2004 71%, approx. $625 MM revenue under contract Lignite 1,612

® 2005 27%, over$210 M revenue under contract
« Operating Income: 2002 $(133) Wi

YTD 2003% $158 MM

Huclear—
ro

* Ml morths erdedSepte mber 3, 2003
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Electric Reliability Council of Texas
(ERCOT)

e ERCOT s unique compared to other regions
m [tis located entirely within one state
m [t has wery limited interconnections with other power pools

= Such interconnections are solely through direct current [DC) ties that electrically
isolate utilities in ERCOT

e ERCOT is the Independent System Operator {ISO) with commercial as
well as reliability and system integrity responsibilities

s [t does not operate a power pool but only purchases balancing energy and ancillary
Senvices

m |t generally mests criteria of FERC Regional Transmission Organization (RTO)
e ERCOT is responsible for transmission planning together with utilities

= Transmission facilities are within the state of Texas and under Texas Public Utility
Commission jurisdiction

s Annually ERCOT identifies needed new transmission facilities based on constraints
s LUilities perform their own planning for their service areas

Catober 26 - 25, 2003 33t annual EEIFInancial Confarans s 25




Electric Restructuring and

Managing through the Transition
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Texas Electric Restructuring Law passed in 1999

s Retail competition implemented on January 1, 2002

Required the functional unbundling of integrated electric utilities into:
s Power generation

= Transmission and distribution

m Retail electric provider activities

Stranded investment detemmination occurs two years after retail
competition started

s CenterFoint Energy will file on March 31, 2004

s [Luring 2002 and 2003, utiliies entitled to record ECOM (Excess Cost Crwer
Market) to the extent market generation prices and PUC projected generation
prices are different

Catober 26 - 25, 2003 33t annual EEIFInancial Confarans s r




CNP evolution

e CenterPoint

[HY'SE: CHF)
Texas Ad D_PfS 19% Public Distribution
F-!eLstrL_lcl't:t_nng FTBMM of Texas Genco
egisiation o
g RRI Secutiization of (NYSE: TEM) Expect to securitize
e Regulatery Aszets stranded costs
True-up
Filing

RRI . .
Electric retail Spin-of Reliant Resources option
competition begins 09,2002 to buy Texas Genco

Remaining Steps
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Remaining transition steps - e---gﬁﬂf@f@fm
Texas Genco option purchase agreement

° REIint Resources, Inc. {RRI) has the option to purchase CenterPi"nMi:'"
Energy’s 81% ownership interest

s REI's option exercise period is from January 10, 2004 through January 24, 2004

s Purchase price is calculated using the highest consecutive 30-day average
closing stock price during the 120 trading days immediately preceding January
10, 2004

s Tothe extent a control premium is included in the valuation made by the Public
Litility Commission of Texas, a control premium of up to 10% may be added

w Asof 10/23/03, floor price of $24 34, or approximately $1.6 billion, has been
established under formula in option contract”

e Management is developing contingency plans for Texas Genco should
RRI not exercise its purchase option

¢ In the meantime, Texas Genco will be managed with the intention of
maximizing earnings and cash flows through opportunistic forward
sales and efficient operations

*Highest consecutive 30-day awerage closing price beginning Juby 22, 2003; excludas potential control premiom of upto 107
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. . o @ CenterPoint
Remaining transition steps -

Recovery of stranded investment

T,

. Dléfined mechanism for recovery and securitization of stranded costs an
regulatory assets provided for in Texas restructuring law

¢ First round of securitization provided for recovery of a portion of our
generation-related regulatory assets
s Successfully completed in October 2001 with the issuance of $749 million of
Transition Bonds
e The 2004 true-up proceeding, to begin March 31, 2004 when we are scheduled
to file our application, sets the stage for the second round of securitization.
The four key components of the true-up are:
» Regulatory hook value of generation assets at year end 2001 {including redirected
depreciation and excess mitigation) plus subseguent environmental commitments

through April 2003, less market walue of Texas Genco based on " partial
stock valuation” method®

s ECOMrecorded in 2002-2003
m  Fuel under-recovery for the period from August 1, 1997 through Januarny 30, 2007
m "Price to beat' clawback (to be reimbursed to us by Reliant Resources)

¢ Proceeds from stranded costs recovery will be used to reduce debt

“Forthe partalstock uainaton method, market 1@ e willeqal the 3ueage daifyclos hg price ok the NYSE 10F TGN $10CK 1f the J0c0iecitive Tadhg daye chode s bythe Texas Fabik: Uting
COMmm S o0 (FUCT ONLoTthe @et 120 Tading A3y Imm ediFe by prece ding the The-Ap g, pits 3co ol preminm, (pto 3 mam am or 0%,
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True-up reconciliation: @ CenterPoint

Illustrative calculation

lllustrates calculation methodology only. Actual values will
not be determined until time of stranded costs filing in early 2004)

{% in millions)

Net regulated book value at 1231,/01 [after mitigation) $3,200
Envirenmental expenditures (Jan. 02 through April '03) 300
Reversal of TED redirected depreciation 840
Excess mitigation credits (Jan. '02 through August '04) 600
54,940

L ess the market value of Texas Genco (X, XXX)
Total stranded costs to be reconciled XXX

Pius ECOM (2002 - 2003) XXX
Flus/minus Other (e.g. fuel under/over recovery, less retail clawback) XAX

Total items to reconcile at true-up and am ount to recover through
securitization $AXXX

4 Forthe partial stock valuation method, rarket value wil egual the average daily closing price on the
MY SE for TG M stock for the 30 consecutive trading days chosen by the Texas Public Liility Commission
(PUC) out of the last 120 trading days immediately preceding the true-up filing, plus a control premium,
up to a maximum of 10%.

o Represents the difference between market prices received in the Texas PUC auctions and eatlier
estimates of those prices inthe PUC's ECOM model. ECOM was $1.15 hillion through Septermber 2003
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Transition timeline @ CenterPoint

Reduce debt

+
i q Return
RRI Option: RRI Option:
valuation period exercise on true-up |SS_I!E .
of TGH A amount Securitization
period expected Bonds
began 7/22/03 01/10-01/24 (HEEL
to begin
J
u
N
E
PUC
Valuation period True-up Final Order Financing -
of TGN for true-up Filing expected Order HBPET;" $1-3;1 billion
began 10/8/03 03131 {03/31 plus expected D LIER
150 days)

Catober 26 - 25, 2003 33t annual EEIFInancial Confarans s 32




Vision and Strategy
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Our corporate vision is simple and

focused:

Our Yisioh

To Be Recognized As America’s
Leading Energy Delivery
Company... and More

‘L LAmerica’s...

Energy Delivery...”

“...and More"

Catober 26 - 25, 2003

e Focused on domestic energy delivery
businesses

m Focus an continental, U5, market
m Focus on regulated energy delivery

o Will pursue carefully targeted growth
opportunities

m Look for complementary businesses that leverage our core
businesses

m Participate inindustry consolidation
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three simple phrases: Energy
One Company, Get It Right and Grow

Our strategy is reflected in eCenrerPaint

Get It Right

Focus on domestic energy delivery

One Compa - .
P ny » Use best practices to achieve top # Expand existing core businesses

fuartile efficiency and operating

performance # Build and expand complementary
® Leverage scale and synergies and synergistic businesses
® Implement process-driven
& Refine business model and operational excellence & Add new energy delivery
remove barriers hetween husiness husinesses
units = Achieve high levels of service
reliability and customer & Participate in joint ventures and
# Implement cComMmon processes satisfaction alliances that create shareholder
value

® Create a single, high performance | ® Execute our regulatory plan to
culture recover stranded costs and
strengthen our balance sheet

# Recognize our 130-year history
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Financial Objectives
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Recent transactions provide stability Eneryy

and liquidity

R'Eisover $3.5 billion through the capital markets since March, 2003

m £1.5 hillion issued at CenterPoint Energy, Inc. used primarily to reduce parent credit facility,
enhance liquidity and refinance higher coupon dett

m £1.3 hillion issued at CenterPoint Energy Houston Electric used to call higher cost debt, repay
maturing debt and repay intercompany debt, part of which was used to reduce parent credit
facility

m £762 million issued at CenterPoint Energy Resources Corporation (CERC) used to partially
refinance upcorming maturity and to repay an expiring revolving credit facility

Established a $200 million revolving credit facility at CERC
Reduced $3.85 billion credit facility to $2.35 billion

Restructured $2.35 billion credit facility
m $1.425 hillion resalving facility with 12-bank syndicate at LIBOR + 300 bps

= £325 million term loan from institutional investors at LIBOR + 350 bps

= Credit facility expires in October 2006

Mo significant debt maturities before expected securitization of stranded
investment; liquidity position enhanced
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Near-term financial objectives Rl

/A

¢ Maximize returns
s Ensure gas LDCs are earning allowed rates of return
= Capture growith in existing service terrtories

m ImMplement productivity improvements company-wide

e Optimize cash flow

= Prioritize and defer discretionary capital expenditures through disciplined
commitment review process

s Adopt common business models and take advantage of company scale to
optimize operation & maintenance expenditures

e Strengthen halance sheet
s Monetize Texas Genco
= Securitize stranded costs
= Reduce debt
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Post transition financial objectives: @& ;.
2006 and beyond

¢ Objective is to earn $0.85 - $1.00 per share post transition

s CHP s focusing on replacing ECOM and Texas Genco earnings by,
+ reducing interest expense
# achieving allowed returns at LDCs through rate relief and efficiency improvements
+ capturing organic growth in core businesses
# increasing profitahility of complementary businesses, e.g., © &1 and gas gathering
*

implementing productivity improvements company-wide
o Additional growth through synergistic expansion
¢ Target dividend payout of 50 - 70% of sustainable earnings
e Strengthen balance sheet

m Aggressive working capital and capital expenditure management

s Dptimize debt levels and capital structure

= Achieve and maintain investment grade ratings

Catober 26 - 25, 2003 33t annual EEIFInancial Confarans s

39




Why CenterPoint Energy?

Low risk, diversified business with large scale

- e,

e Large-scale, diversified regulated domestic energy delivery business
m Mix of electric and natural gas assets
e Stable earnings and cash flow
+ Atftractive service territories
s Diversified economic and regulatory position
s Houston and Minneapolisf=t. Paul above national average in growth and consumption
e Low risk, requlated businesses
s Mo electric commodity obligation at TDU
= Mo Provider of Last Resort risk at the TDU
s Low commodity risk exposure at gas LDCs

e Defined path to recovery of generation investment and de-leveraging of
balance sheet

e Well-run core businesses focused on regulated domestic energy delivery
s Specific strategies and performance objectives implemented
m Growth opportunities will evolve as we delever and execute our strategy
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Financial Results
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Nine Months Ended September 30, ece"’e”’”'"‘
2003 and 2003 Guidance

i (% in millions, except per share amounts) _"'---.._

September YTD 2003 Operating Income: $1,256 ' ne Months ended September 30, 2003

900 Operating Income $1,2586

800 - ECOM Other Income 1
Interest Expense® (704)

700 7 Income Taxes (196)

600 - Minority Interest 20}
Income from Continuing 5347

500 Operations™

400 1 — Income from C ontinuing $1.14

TrREmEL o & Operations™, per share

JO0 -

DETonton

200 b 2003 Diluted EPS Guidance: $1.30-61.40=
100 1 et _ .
I Elmhations 2003 annualized dividend: $040/share
I] .
Ekcirk: Fipeles & ® indudes distribution on Trust Prefarred Secarities
GeberEia Gatkerhg

** before cumulative effect of accounting change

== as of October21, 2002 and not upd ated
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2002 Performance @ CenterPoint

i (% in millions, except per share amounts) _"'---.._

Total 2002 Operating Income: $1,329 2002 RESULTS
1200
Operating Income $1,329
1000 4 Other Income 1
ECOM Interest Expens e® {765)
800 - Income Taxes (197)
Income from Continuing  $366
GO0 1 Operations™
400 - Income from Continuing  $1.22
Bketik, o NEEISE  ppnes Operations™, per share
200 - Dbty DETAON  Gatie rhg
. Others
Ekcirk: Elim hations
I] i Gerergtan
200

Catober 26 - 25, 2003

* cindez detrboation on Tz tPre erred Secartes

** metect certal reclars Moators 5 ke eque stto December 31, 2002 prsva tio
SFAS Nos, 1ddand 145 See CenterPolntEvergy, [ May 12, 2003 Form 3k
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Debt & Maturity Schedules
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Principal amount of external debt and

trust preferred securities
As of October 16, 2003

Eén-t-erPcurd Energy Houston Electric, LLE

Sacurity Dustanding
First Mortgage Bonds F0e 442,000
General Mortgage Bonds F50,000,000
zeneral Maortgage Bonds 2312 275,000
zeneral Maortgage Bonds F200,000,000
eneral Mortgage Bonds F200,000,000
Collateralzed Term Loan B3 10,000,000 (1)
TOTAL $2 574,717,000

(17 Collateralized by General ortgage Bonds.

(27 100 % plus make-whale premium using reasuny yweld + 30 basi= points a5 the discount rEte.
(32 100 % plus make-whole premium using reasuny weld + 35 basiz points a5 the discount rate.
(<1 100 % plus make-whole premium using treasuny eld + 20 basi= points as the discount rate.

Eate
Q.15%
5.70%
G.25%
S.E0%
8.79%

(5

Dl atur iy
oMz
0EMEM3
IEME3E3
oFo23
[ R BN ES
11105

CenterPoint

LallF eature

Date Erice
M M
Currart 23
Currert [Ech]
Currart S
Current 51
M A MA

(57 100 % plus make-whaole premium using treasuny yield + 20 basiz points as the discount rEte ; trea=uny vield + 50 basis points is used as the

diszourt rate for 3 special ne demption.

(6% Foating rate at LIBOR + 975 bass points with @ minimom interest rate of 127 5%,

CerterPoird Energy Resources Com,
Secyriy Dutztanding
Creberntures F14G6 070,000
Comeertible Subordinated Debentures FEFAr2E00
Creberntures F200,000,000
TERMS F140,000,000
Motes F2325,000,000
MHotes F550,000,000
Senior M otes FFE2,000,000
Mote Payable to Reliant Energy Senvices F26,000,000
5.25% Converible Trust Preferrad RErA M0
TOTAL $2,335 516,900

Rate
2.00%
5.00%
5.50%

G370%

5.125%
T.TE%

TETE%

G 280%

Maturity
12M 05
ez
20408

1404 /03017

THS05
21511
Q0012
B005
GrR0V2E

Call Feature
Date Erice
MHA MHA
Current 100
MHA MHA
11001000 100
Current 21
Current 3
Current [y]
MHA MHA
Currant (57 100

(171 The option is expected to be exercized inthe ewent the 10-yeartreasury rate in 2003 is lesz than 5.66% . Ifthe option is exerdised, the bonds
will be remarketed to new imestors and the maturty date ofthe bonds will etendto 2012, Ifthe option is not exerdsed, the debt securities

will be repaidin 2003,

(27 100 % plus make-whale premium using treasuny yeld + 25 basiz point=s 3= the discount rate.

(32 100 % plus make-whale premium using reasuny weld + 30 basi= points a5 the discount rEte.

(<1 100 % plus make-whale premium using treasuny weld + 50 basis points a5 the discount rEte.

(57 On by if cument market price of CHP common stock equalesceads 125 % ofthe conversion price ©or 20 of 30 days.
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Principal amount of external debt and

trust preferred securities
As of October 16, 2003

Security

Clazss A 12009-1 Transition Bonds

Class A2 2004-1 Transiion Bonds

Class A3 2009-1 Transition Bonds

Class A 42004-1 Transiion Bonds
TOT AL

Dugstanding
22, AT1ETT
F115,000,000
$130,000,000
E3E5. 207000
717 062,877

Eate
3 24%
A TE%
5.16%
5 E3%

(1

()
o

CallFeatre
Lrate Brice
82 =)
82| =)
82 =)
82 =)

(1) Expected maturities: $194,004,27 4 on 031504 F27 189,951 on 091504, $15914 0682 on 201505, $26 062,920 an

0505,

(2] Expected maturities: 542822521 on 091505, F12,950,211 on D2A506; F25, 224,722 on 09806, $20,260 990 an

O2M507 F38.511 447 on 0201507,

(2] Expected maturities: 41,0203 on 09507 F22 279,655 on 034508; 42,248,801 on 091508, 24525 936 an

031509, 538,615,263 on (91508,

() Expected maturities: $9,575 283 on 09509, 527 372,185 on OD3A5M0; 53,134,292 on 0SM15M0; 529913 939 on
035011 F58,076.963 on 091511, B33, 737809 on 0345 2, HE5491.043 on 01512, 37,309,760 on 031513,

and F71.280 304 on 0953,

151 The Series 2001-1 Transition Bonds are subjectto optional redemption in whale after the aggregate cutstanding
principal balance of the Series 2001-1 Trarsition Bonds has been reduced to 5% or less of the aggregate initial

principal balance.
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Debt Maturities - CNP

In Wfllions of Dollars

Scheduled Maturties of Debt and Trust Preferred Securities as of October 16, 2003

Trust
CenterPoint CenterPoint  Prefemed Trangtion

Year Enery Houston {1} Isauers CERC Sub-+total Bonds Total

2003 ) 19 ) ¥ ) 140 ¥ 159 $ 159

2004 10 10 41 a1

2005 a 1,310 367 1,684 47 1,732

2006 1,842 162 2004 A4 2,058

2007 ] ] G 66
2008-2012 465 q08 1,373 q14 1,888
2013-2017 q47 TaO TH2 2059 2,059
2018-2022 q40 103 643 643
2023-2027 73 200 831 931
2028-2032 1,188 (& 1,158 1,158
2033-2037 Mz 100 412 112
2038-2042 - -
2043-2047 250 250 290
2048-2052 375 7h 375

Total $ 5,330 § 2675 $ 725 $ 2335 $ 11,065 $ 717 $ 11782

(1) Excludes Transition Bonds
(27 Includes $340 millian of ZEMS currently shown as balance sheet debt of $105 million
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