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Item 3.02. Unregistered Sales of Equity Securities

CenterPoint Energy, Inc. (the “Company”) has issued 4,498,030 shares of its common stock upon conversion of $134,091,000 aggregate principal amount
of its 3.75% Convertible Senior Notes due 2023 (the “Notes”) as a result of conversions in the fourth quarter of 2007. The Notes are convertible at the option
of the holders during the fourth quarter of 2007 because the last reported sale price of the Company’s common stock for at least 20 trading days during the
period of 30 consecutive trading days ending on September 28, 2007 (the last trading day of the previous calendar quarter) was greater than or equal to 120%
of the conversion price per share of the Company’s common stock on such date.

Each $1,000 aggregate principal amount of the Notes was converted into $1,000 in cash and a number of shares of the Company’s common stock
determined based on the trading price of the common stock over a ten-trading-day period following the submission of the Notes for conversion. A small
portion of the Notes was required to be settled entirely in shares of the Company’s common stock.

The Company has issued 4,498,030 shares of its common stock and paid $134,086,080.29 in cash upon conversion of $134,091,000 aggregate principal
amount of the Notes, as set forth in the table below:

Number of Shares

Conversion Notice Settlement Date Principal Amount Amount of of Common Stock
Date of Conversion of Notes Converted Cash Paid* Issued

October 3, 2007 October 25, 2007 2,000 2,008.16 59
October 10, 2007 November 27, 2007 28,000 28,014.63 788
November 19, 2007 December 12, 2007 30,000,000 30,000,015.92 989,662
November 21, 2007 December 14, 2007 10,000,000 10,000,009.57 333,968
November 26, 2007 December 3, 2007 5,000 3.33 447
December 7, 2007 January 2, 2008 79,056,000 79,056,016.43 2,667,610
December 7, 2007 January 2, 2008 10,000,000 10,000,001.34 337,433
December 10, 2007 January 3, 2008 5,000,000 5,000,010.91 168,063
TOTAL: $ 134,091,000 $ 134,086,080.29 4,498,030

* Includes cash payments in lieu of fractional shares.

The shares of the Company’s common stock were issued solely to former holders of the Notes upon conversion pursuant to the exemption from
registration provided under Section 3(a)(9) of the Securities Act of 1933, as amended. This exemption is available to the Company because the shares of the
Company’s common stock were exchanged by the Company with its existing security holders exclusively where no commission or other remunerations was
paid or given directly or indirectly for soliciting such an exchange.

The Company funded substantially all of the cash payments with borrowings under its $1.2 billion five-year senior unsecured revolving credit facility with
Citibank N.A., as Syndication Agent, Barclays Bank plc, Bank of America, National Association and Credit Suisse, Cayman Islands Branch, as Co-
Documentation Agents, and JPMorgan Chase Bank, N.A., as Administrative Agent.
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