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Item 8.01. Other Events.
On April 4, 2018, CenterPoint Energy Houston Electric, LLC (“Houston Electric”) filed an application to amend its Distribution Cost Recovery Factor
(“DCRF”) with the Public Utility Commission of Texas (“PUCT”) and the municipalities in its service area. DCRF is an interim rate adjustment that, if
approved, permits an electric utility to implement new rates to account for changes in distribution-invested capital since its last rate case. In 2017, the PUCT
approved a DCRF revenue requirement starting September 1, 2017 of approximately $90 million, offset by approximately $29 million to refund revenue
collected in excess of expenses associated with Houston Electric’s advanced metering system, and other offsets of about $3 million, resulting in a revenue
requirement charged to customers of about $58 million. Under the PUCT’s 2017 order, that DCRF revenue requirement would adjust, unless changed by a
subsequent DCRF application, to approximately $90 million starting September 1, 2018. In the current DCRF application, Houston Electric proposes an
approximately $83 million revenue requirement starting September 1, 2018 to begin recovering approximately $503.6 million in eligible distribution capital
invested in 2017, which is about $7 million less than the DCRF revenue requirement that would otherwise go into effect under the 2017 order, but about $25
million more than the $58 million in DCRF charges currently in effect. The proposed $83 million revenue requirement includes an approximately $39
million reduction to reflect the benefit of the recent change in the corporate tax rate from 35% to 21%. The DCRF application is subject to final approval by
the PUCT.
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