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CenterPoint Energy Reports First Quarter 2005 Earnings

HOUSTON, April 29, 2005 /PRNewswire-FirstCall via COMTEX/ -- CenterPoint Energy, Inc. (NYSE: CNP) today reported net
income of $67 million, or $0.20 per diluted share, for the first quarter of 2005 compared to $74 million, or $0.22 per diluted
share, for the same period of 2004.

(Logo: http://www.newscom.com/cgi-bin/prnh/20020930/CNPLOGO )

Net income for the first quarter of 2005 included $0.4 million of income from discontinued operations compared to $45 million,
or $0.13 per diluted share, of income from discontinued operations for the first quarter of 2004.

Income from continuing operations for the first quarter of 2005 was $67 million, or $0.20 per diluted share, compared to $29
million, or $0.09 per diluted share, for the first quarter of 2004. The first quarter of 2005 included income of $34 million pre-tax,
or $22 million after-tax ($0.06 per diluted share), related to interest on the company's authorized true-up balance.

"We're off to a great start this year, with overall solid financial performance from our core energy delivery businesses," said
David M. McClanahan, president and chief executive officer of CenterPoint Energy. "Now that we've completed the sale of our
generation assets, we will focus on enhancing the performance of our core businesses and look for opportunities to accelerate
the company's growth in a disciplined manner."

OPERATING INCOME BY SEGMENT DETAILED
Electric Transmission & Distribution

The electric transmission & distribution segment reported operating income of $80 million in the first quarter of 2005, consisting
of $71 million for the regulated electric transmission & distribution utility (TDU) and $9 million for the transition bond company,
which is an amount sufficient to pay interest on the transition bonds. Operating income for the first quarter of 2004 totaled $85
million, consisting of $75 million for the TDU and $10 million for the transition bond company.

The TDU's revenues continued to benefit from solid customer growth, with nearly 43,000 metered customers added since
March 31, 2004. Revenues also increased from higher transmission cost recovery. Operating expenses were greater than last
year primarily due to higher transmission costs, higher state franchise and property taxes and increased depreciation. These
higher expenses were partially offset by reduced benefit and pension expenses.

Natural Gas Distribution

The natural gas distribution segment reported operating income of $139 million for the first quarter of 2005, compared to $117
million for the same period of 2004. Revenues increased primarily from the impact of rate increases, continued customer
growth with the addition of over 43,000 customers since March 31, 2004, and higher income from the company's competitive
natural gas sales business. The increase in revenues was patrtially offset by milder weather and decreased usage. Operation
and maintenance expenses declined in the first quarter of 2005 compared to the same period of 2004, which included an $8
million charge for staff reductions related to process improvements. Excluding this charge, operation and maintenance
expenses declined by $1 million resulting primarily from a decrease in benefit and pension expenses, which more than offset
other expense increases.

Pipelines and Gathering

The pipelines and gathering segment reported operating income of $64 million for the first quarter of 2005 compared to $45
million for the same period of 2004. The improvement in operating income for the quarter resulted primarily from higher
operating margins in the pipeline business driven by increased demand for transportation and ancillary services related to
natural gas price volatility. In addition, the company’s core gas gathering operations benefited from increased throughput and
demand for its services.

Other Operations

The company's other operations reported an operating loss of $7 million for each of the first quarters of 2004 and 2005.



OTHER

The company adopted EITF Issue No. 04-8, "Accounting Issues Related to Certain Features of Contingently Convertible Debt
and the Effect on Diluted Earnings Per Share" (EITF 04-8) effective December 31, 2004. EITF 04-8 requires certain
contingently convertible debt instruments with a market price trigger to be treated the same as traditional convertible debt
instruments for earnings per share (EPS) purposes. The contingently convertible debt instruments are taken into consideration
in the calculation of diluted EPS using the "if-converted" method. The impact on the company's diluted EPS for each of the
quarters ended March 31, 2005 and 2004, related to its $575 million contingently convertible notes was a decrease of $0.02
per share. The company is considering alternatives for decreasing this dilutive effect, including an exchange offer for the
notes.

COMPLETION OF SALE OF GENERATION ASSETS

In April 2005, the company completed the final step of a two-part transaction in which Texas Genco LLC (formerly known as GC
Power Acquisition LLC) agreed to acquire the company's generation assets. At that closing, in which Texas Genco LLC
acquired the company's nuclear generating assets, CenterPoint Energy received a cash payment of $700 million.

In December 2004, the first step of the transaction, the sale of the fossil assets, was completed with CenterPoint Energy
receiving $2.231 billion in cash.

As a result of the sale, the electric generation segment was reclassified as discontinued operations in the third quarter of 2004.
These operations are presented as discontinued operations in accordance with SFAS No. 144, "Accounting for the Impairment
or Disposal of Long-Lived Assets", for all periods presented.

RECOVERY OF TRUE-UP BALANCE

In late 2004, the Texas Public Utility Commission (PUC) issued its final true-up order in which it determined the stranded costs
and other generation- related assets it would allow the company to recover under the Texas electric restructuring law. The PUC
authorized recovery of $2.3 billion, including interest through August 31, 2004, subject to certain adjustments. The company
and other parties have appealed certain aspects of the PUC's true-up order.

In March 2005, the PUC issued a financing order authorizing the company to issue transition bonds to securitize a portion of its
true-up balance. Subsequently, several parties have appealed the financing order to the Texas courts. The company will not
be able to issue transition bonds while the appeals of the financing order are pending. Previously, the company had expected
that approximately $1.8 billion in transition bonds could be issued by mid-2005.

In January 2005, the company filed an application with the PUC for a "Competition Transition Charge" (CTC) under which it
would recover its adjusted true-up balance that has not been securitized. Hearings were held on that application in April, and
an order is expected from the PUC in late May.

The company is entitled to accrue a return on the true-up balance until it is fully recovered.
NEW CREDIT FACILITIES

In March 2005, the company closed on three new bank credit facilities to reduce interest costs, extend maturities and improve
terms. The company:

* Replaced the $750 nmillion parent conpany revolving credit facility

with a $1 billion, five-year revolving credit facility, with an
interest rate of LIBOR + 100 basis points

* Established a $200 million, five-year revolving credit facility at
Cent er Poi nt Energy Houston Electric (CEHE), the conpany's electric
transm ssion and distribution subsidiary, with an interest rate of
LIBOR + 75 basis points

* Established a $1.31 billion secured revolving credit backstop facility
at CEHE, with an interest rate of LIBOR + 75 basis points, to be used
only to repay the $1.31 billion termloan at CEHE, due in
Novenber 2005, if sufficient transition bonds have not been issued by
that date

QUASI - REORGANI ZATI ON



On April 27, 2005, the CenterPoint Energy Board of Directors concluded that it will not implement the accounting reorganization
it had expected to implement as of January 1, 2005. The accounting reorganization would have extinguished the company's
current retained earnings deficit in order to facilitate the payment of dividends under constraints imposed by the Public Utility
Holding Company Act of 1935. After receiving management's report on the accounting effects of the proposed reorganization,
the Board of Directors concluded that the action, if taken, would have negatively impacted the company's common equity and
would have adversely affected its schedule for achieving the 30 percent common equity level generally expected to be
maintained by registered holding companies.

WEBCAST OF EARNINGS CONFERENCE CALL

CenterPoint Energy's management will host an earnings conference call on Friday, April 29, 2005, at 10:30 a.m. Central time or
11:30 a.m. Eastern time. Interested parties may listen to a live, audio broadcast of the conference call at
http://www.CenterPointEnergy.com/investors/events . A replay of the call can be accessed approximately two hours after the
completion of the call, and will be archived on the web site for at least one year.

CenterPoint Energy, Inc., headquartered in Houston, Texas, is a domestic energy delivery company that includes electric
transmission & distribution, natural gas distribution and sales, interstate pipeline and gathering operations. The company
serves nearly five million metered customers primarily in Arkansas, Louisiana, Minnesota, Mississippi, Oklahoma, and Texas.
Assets total approximately $17 billion. With more than 9,000 employees, CenterPoint Energy and its predecessor companies
have been in business for more than 130 years. For more information, visit the Web site at http://www.CenterPointEnergy.com .

This news release includes forward-looking statements. Actual events and results may differ materially from those projected.
The statements in this news release regarding future financial performance and results of operations and other statements that
are not historical facts are forward-looking statements. Factors that could affect actual results include the timing and outcome
of the true-up proceeding and any legal proceedings related thereto, the timing and impact of future regulatory and legislative
decisions, effects of competition, weather variations, changes in CenterPoint Energy's or its subsidiaries’ business plans,
financial market conditions, the timing and extent of changes in commodity prices, particularly natural gas, the impact of
unplanned facility outages and other factors discussed in CenterPoint Energy's and its subsidiaries' Form 10-K's for the period
ended December 31, 2004, and other filings with the Securities and Exchange Commission.

CenterPoi nt Energy, Inc. and Subsidiaries
St atements of Consolidated I ncone
(Thousands of Dol l ars)
(Unaudi t ed)

Quarter Ended March 31,

2005 2004
Revenues:
El ectric Transnission & Distribution $344, 994 $330, 313
Natural Gas Distribution 2,330, 232 2,131, 332
Pi pel i nes and Gat heri ng 120, 781 102, 403
Gt her Operations 6,679 2,889
El i m nations (40, 878) (39, 119)
Tot al 2,761, 808 2,527,818
Expenses:
Nat ural gas 1,948, 336 1,761, 877
Operation and mai nt enance 313,071 315, 842
Depreci ation and anortization 129, 773 116, 218
Taxes other than inconme taxes 94, 661 93, 988
Tot al 2,485, 841 2,287,925
Qperating Income 275, 967 239, 893
Gt her Income (Expense):
Gain on Tine Warner investnent (41, 114) (24, 453)
Loss on indexed debt securities 39, 529 27,014
Interest and other finance charges (173, 340) (182, 973)
Interest on transition bonds (9, 220) (9, 674)
Return on true-up bal ance 34,082 ---
G her - net 3,812 1, 507

Tot al (146, 251) (188, 579)



I ncone from Continuing Qperations
Before Income Taxes

I ncome Tax Expense
I ncone from Continuing Operations

Di sconti nued Operations:
I ncone from Texas Genco, net of tax
Mnority Interest in income from
Texas Genco
Loss on Disposal of Texas Genco, net
of tax
Tot al

Net | ncone

Reference is made to the Notes to the Consolidated Financi al

129,716 51, 314
(63, 064) (22, 416)
66, 652 28, 898
13,673 56, 286
.- (11, 597)
(13, 237) -
436 44, 689
$67, 088 $73, 587
St at enent s

contained in the Annual Report on Form 10-K of CenterPoint Energy, Inc.

CenterPoint Energy, Inc. and Subsidiaries
Sel ected Data From Statenents of Consolidated | ncone
(Thousands of Dol lars, Except Per Share Amounts)

(Unaudi t ed)

Basi ¢ Earni ngs Per Common Share:
I ncone from Continuing Operations
I ncone from Di scontinued Cperations,
net of tax
Net | ncome

Di | uted Earnings Per Common Share:
I ncone from Continuing Operations
I ncone from Di scontinued Cperations,
net of tax
Net | ncome

Di vi dends Decl ared per Conmon Share

Wei ght ed Average Cormmon Shares
Qut st andi ng (000):

- Basic

- Diluted

Operating Income (Loss) by Segnent

El ectric Transm ssion & Distribution:
Transmi ssion & Distribution Operations
Transi tion Bond Conpany
Total Electric Transm ssion &

Di stribution
Natural Gas Distribution
Pi pel i nes and Gat hering

Quarter Ended

March 31,
2005

$0. 22

$0. 22

$0. 20

$0. 20

$0.20 (A

308, 470
360, 623

$70, 609
9, 083

79, 692
139, 493
64, 031

2004

$0. 09

0.15
$0. 24

0.13
$0. 22

306, 012
357, 806

$75, 307
9, 608

84, 915
116, 624
44, 856



Gt her Operations (7, 249) (6,502)
Tot al $275, 967 $239, 893

(A) On January 26, 2005, the Conpany's board of directors declared a
di vidend of $0.10 per share of commpn stock payabl e on March 10,
2005 to sharehol ders of record as of the close of business on
February 16, 2005. On March 3, 2005, the Conpany's board of
directors declared a dividend of $0.10 per share of common stock
payabl e on March 31, 2005 to sharehol ders of record as of the close
of business on March 16, 2005. This additional first quarter
di vidend was declared in lieu of the regular second quarter dividend
to address technical restrictions that might limt the Conpany's
ability to pay a regular dividend during the second quarter of this
year .

Reference is nmade to the Notes to the Consolidated Financial Statenents
contained in the Annual Report on Form 10-K of CenterPoint Energy, Inc.

Cent er Poi nt Energy, Inc. and Subsidiaries
Resul ts of Operations by Segnent
(MIlions of Dollars)

(Unaudi t ed)

El ectric Transm ssion & Distribution

Quarter Ended

March 31, %Diff
2005 2004 Fav/ (Unf av)
Results of Operations:
El ectric transmi ssion and
di stribution revenues $323 $315 3%
El ectric transm ssion and
di stribution expenses:
Operation and mai nt enance 138 133 (49
Depreci ation and anortization 64 60 (79
Taxes other than incone taxes 50 47 (69
Total electric transm ssion and
di stribution expenses 252 240 (5%
Qperating Incone - Electric
transmission and distribution utility 71 75 (5%
Operating Income - Transition bond
conpany 9 10 (109
Total Segnent Operating |ncone $80 $85 (6%
El ectric Transmi ssion & Distribution Quarter Ended
Oper ating Dat a: March 31,
Actual MAH Del i vered 2005 2004
Resi denti al 4,141, 664 4, 401, 825 (699
Tot al 15, 826, 314 15, 520, 086 2%
Weat her (average for service area):
Per cent age of normal :
Cool i ng degree days 126% 104% 22%
Heati ng degree days 7% 85% (8%

Average nunber of metered custoners:
Resi denti al 1, 661, 320 1, 621, 945 2%



Commercial and Industri al
Tot al

Cent er Poi nt Energy,

I nc.

225,700
1, 887,020

220,731
1,842,676

and Subsidiaries

Results of Operations by Segnent
(MIllions of Dollars)
(Unaudi t ed)

Resul ts of Operations:

Revenues

Expenses:
Nat ural gas
Operation and mai nt enance
Depreci ation and anortization
Taxes other than incone taxes

Tot al
Operating I ncone

Nat ur al

Quarter Ended

2005
$2, 330

1,975
140
38

38
2,191
$139

Natural Gas Distribution Operating Data:

Throughput data in BCF
Resi denti al
Commerci al and I ndustrial
Non-rate regul at ed
Eli m nation

Total Throughput

Weat her (average for service area)

Per cent age of nornal:
Heati ng degree days

Aver age nunber of custoners:
Resi denti al
Conmerci al and Industri al
Non-rate regul ated
Tot al

Resul ts of Operations:

Revenues

Expenses:
Nat ural gas
Operation and mai nt enance
Depreci ation and anortization
Taxes other than inconme taxes

Tot al
Operating I ncone

77
77
183
(49)
288

91%

2,851,514
248, 826
6, 510

3, 106, 850

March 31,

2004
$2,131

1,790
149
35

40
2,014
$117

85

83
139
(10)
297

96%

2,811, 458
246, 664
6, 190

3, 064, 312

2%
2%

Gas Distribution

%Diff
Fav/ (Unf av)

9%

(10%
6%
(9%
5%
(9%
19%

(9%
(7%
32%
(390%
(3%

(5%

1%
1%
5%
1%

Pi pel i nes and Gat heri ng

Quarter Ended

Pi pel i nes and Gat hering Qperating Data:

Throughput data in BCF
Natural Gas Sal es

March 31,

2005 2004
$121 $102
7 9
34 33
11 11
5 4
57 57
$64 $45
1 2

%Diff
Fav/ (Unf av)

19%

22%
(3%

(25%

42%

(50%



Transportation 271 270

Gat hering 83 75
El i mi nation (1) (2)
Total Throughput 354 345

11%
50%
3%

Reference is made to the Notes to the Consolidated Financial Statenents

contained in the Annual Report on Form 10-K of CenterPoint Ener gy,

Cent er Poi nt Energy, Inc. and Subsidiaries
Results of Operations by Segnent
(MIlions of Dollars)

(Unaudi t ed)

O her Qperations

Quarter Ended

March 31,
2005 2004
Results of Operations:
Revenues $7 $3
Expenses 14 10
Qperating Loss $(7) $(7)

Capi tal Expenditures by Segnent
(MI1lions of Dollars)
(Unaudi t ed)

Quarter Ended

March 31,
2005 2004
Capi tal Expenditures by Segnent
El ectric Transnission & Distribution $55 $42
Natural Gas Distribution 40 37
Pi pel i nes and Gat heri ng 22 15
Gt her Operations 5 5
Tot al $122 $99
I nterest Expense Det ai l
(MIlions of Dollars)
(Unaudi t ed)
Quarter Ended
March 31,
2005 2004
I nterest Expense Detai l
Anortization of Deferred Financing Cost $20 $22
Capi talization of Interest Cost (1) (1)
Transition Bond | nterest Expense 9 9
Gt her |nterest Expense 155 163
Total Interest Expense 183 193
Amortization of Deferred Financing Cost
Recl assified to Discontinued Operations --- 1
CGther Interest Reclassified to
Di sconti nued Operations --- 11

Total Interest Reclassified to

I nc.

%Diff
Fav/ (Unf av)

133%
(40%



Di sconti nued QOperations (A) --- 12

I nterest Expense Incurred by

Di sconti nued Operations 1 ---
Total Interest Expense in

Di sconti nued Operations 1 12
Total Interest Expense I|ncurred $184 $205

(A) In accordance with Energing |Issues Task Force |Issue No. 87-24
"Allocation of Interest to Discontinued Cperations", we have
reclassified interest to discontinued operations of Texas Genco
based on net proceeds received fromthe sale of Texas Genco of
$2.5 billion, and have applied the proceeds to the amunt of debt
assuned to be paid down in 2004 according to the terns of the
respective credit facilities in effect for that period. In periods
where only the termloan was assunmed to be repaid, the actua
interest paid was reclassified. 1In periods where a portion of the
revol ver was assumed to be repaid, the percentage of that portion of
the revolver to the total outstanding bal ance was cal cul ated, and
that percentage was applied to the actual interest paid in those
periods to compute the anpbunt of interest reclassified

Total interest expense was $184 nillion and $205 million for the
three months ended March 31, 2005 and 2004, respectively. Interest
expense of $12 million for the three nonths ended March 31, 2004,
was reclassified to discontinued operations of Texas Genco.

Reference is nade to the Notes to the Consolidated Financial Statenments
contained in the Annual Report on Form 10-K of CenterPoint Energy, Inc.

CenterPoi nt Energy, Inc. and Subsidiaries
Condensed Consol i dated Bal ance Sheets
(Thousands of Dol l ars)
(Unaudi t ed)

March 31, Decenber 31
2005 2004
ASSETS
Current Assets:
Cash and cash equival ents $305, 293 $164, 645
Qther current assets 1, 807, 049 2,158, 111
Current assets of discontinued
operations 122, 908 513, 768
Total current assets 2,235, 250 2,836, 524
Property, Plant and Equi pnent, net 8,201, 013 8, 186, 393
O her Assets:
Goodwi | I, net 1, 740, 510 1, 740, 510
Regul atory assets 3, 389, 785 3, 349, 944
O her non-current assets 944, 048 997, 428
Non-current assets of discontinued
operations 1, 044, 483 1, 051, 158
Total other assets 7,118, 826 7, 139, 040
Total Assets $17, 555, 089 $18, 161, 957

LI ABI LI TIES AND SHAREHOLDERS EQUI TY



Current Liabilities:
Current portion of transition bond
| ong-term debt
Current portion of other long-term
debt
G her current liabilities
Current liabilities of discontinued
operations
Total current liabilities

O her Liabilities:
Accunul at ed deferred incone taxes,
net and investment tax credit
Regul atory liabilities
G her non-current liabilities
Non-current liabilities of
di scontinued operations
Total other liabilities

Long-term Debt:
Transi tion bond
G her
Total |ong-term debt

Shar ehol ders' Equity
Total Liabilities and
Shar ehol ders' Equity

Reference is nade to the Notes to the Consolidated Financi al

$49, 352

1,784,772
2, 263, 262

104, 795
4,202,181

2,491, 368
1,042, 580
673, 462

367,176
4,574,586

610, 453
7,032, 735
7,643, 188

1,135,134

$17, 555, 089

$46, 806

1,789, 182
2,902, 238

448,974
5, 187, 200

2,468, 833
1,081, 370
705, 643

420, 393
4,676, 239

628, 903
6, 564, 113
7,193, 016

1, 105, 502

$18, 161, 957

St atenents

contained in the Annual Report on Form 10-K of CenterPoint Energy, Inc.

Cent er Poi nt Energy, Inc.
Condensed Statenents of Consolidated Cash Fl ows

and Subsidiaries

(Thousands of Dol l ars)

(Unaudi t ed)

Cash Flows from Qperating Activities:
Net incone
Di sconti nued operations, net of tax
I ncone from continuing operations
Adj ustnents to reconcile income

fromcontinuing operations to net cash

Three Months Ended March 31,

2005

$67, 088
(436)
66, 652

provi ded by (used in) operating activities:

Depreci ation and anortization
Deferred i ncome taxes and
i nvestment tax credit
Changes in net regulatory assets
and liabilities
Changes in other assets and
liabilities
G her, net
Net Cash Provided by (Used in)
Operating Activities

Net Cash Used in Investing Activities

Net Cash Provided by (Used in)

149, 897
47, 623
(86, 460)

(361, 994)
4, 875

(179, 407)

(120, 204)

2004

$73, 587
(44, 689)
28, 898

137,977
18, 526
(54, 965)

190, 955
23,674

345, 065

(104, 548)



Fi nancing Activities

Net Cash Provided by Di scontinued
Operati ons

Net Increase in Cash and Cash
Equi val ent's

Cash and Cash Equival ents at
Begi nning of Period

Cash and Cash Equival ents at End of
Peri od

SOURCE CenterPoint Energy, Inc.
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385, 577

54, 682

140, 648

164, 645

$305, 293

Mar i anne

(188, 503)

67, 223

119, 237

86, 922

$206, 159

Paul sen,



